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          MARINE CORPS ORDER 7220.49A

          From:  Commandant of the Marine Corps
          To:    Distribution List

          Subj:  DEDUCTIONS FROM PAY FOR DELINQUENT DEBTS OWNED TO
                 NONAPPROPRIATED FUND INSTRUMENTALITIES (NAFI’S) AND
                 COMMISSARIES

          Ref:   (a) 37 U.S.C. 1007(c) (NOTAL)
                 (b) DODPM, part 7, chapter 7 (NOTAL)
                 (c) DODMRPM, part 6, chapter 2 (NOTAL)
                 (d) 10 U.S.C. 6032 (NOTAL)
                 (e) MCO P7220.31G, chapter 7

          Encl:  (1) Sample DD Form 139, Pay Adjustment Authorization
                     for Active Duty Marines
                 (2) Sample DD Form 139, Pay Adjustment Authorization
                     for Retired and Reserve Marines
                 (3) Sample NAVCOMPT Form 2277, Voucher for Disbursement
                     and/or Collection

          1.  Purpose.  To publish policy and procedures for making
          involuntary collection from military pay for delinquent debts
          owed to NAFI’s.

          2.  Cancellation.  MCO 7220.49.

          3.  Scope.  This Order applies to collection of any delinquent
          debt owed by active, Reserve, and Retired Marines (including
          Fleet Marine Corps reservists) to any NAFI or commissary.
          NAFI’s include, but are not limited to service exchanges,
          service clubs, welfare and recreation activities, and open
          messes.  For the purpose of this Order only, reference to the
          term "NAFI" includes commissaries.

          4.  Background

              a.  NAFI’s extend credit and provide for personal check
          cashing as a service to their patrons.  When installment
          payments/debts go unpaid or checks are returned by financial
          institutions without payment; i.e., "dishonored," NAFI’s
          experience a loss of revenue and increased operating expenses.
          This results in higher prices and reduced contributions to
          welfare and recreation programs.
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              b.  Reference (a) provides statutory authority for the
          service Secretaries to issue regulations for making collections
          from the pay of service members indebted to instrumentalities
          of the Government.  References (b) and (c) provide additional
          information concerning the use of reference (a).  Reference (d)
          provides statutory authority to pay, from funds appropriated
          for the pay of the Marine Corps, any indebtedness to
          Marine Corps Exchanges of members who are discharged, who
          desert, or who are sentenced to prison.  Reference (e) provides
          procedural guidance to effect an involuntary pay account checkage
          in the Joint Uniform Military Pay System/Manpower Management
          System.

          5.  Policy.  The exceptionally high standards expected of
          Marines extend to the writing of personal checks and to payment
          of all just debts.  Marines are responsible for having
          sufficient funds in their checking accounts to cover the checks
          they issue and for promptly redeeming any checks returned as
          dishonored, including applicable service charges added by the
          payee.  Marines are also responsible for full and timely
          payment of debts resulting from agreements entered into with
          NAFI’s for the purchase of goods or services, including
          applicable service or interest charges added by the NAFI for
          late payment or other charges.  Marines will be provided a
          reasonable opportunity for making voluntary restitution for
          dishonored checks or delinquent NAFI debts.  Should voluntary
          action fail to liquidate the debt, collection will be made by
          involuntary lump-sum pay account checkage, subject to the
          limitation imposed by references (b) and (c).  When pay is
          insufficient for lump-sum collection the debt will be collected,
          at the maximum rate authorized, over the fewest possible pay
          periods in order to minimize the Government’s collection
          costs.

          6.  Definition of NAFI Debts

              a.  Dishonored Checks.  A dishonored check is a check
          returned unpaid by the financial institution on which it was
          drawn.  Reasons for the check being returned unpaid may include
          insufficient funds, a closed account, nonexistent account, or
          any similar cause.  Provisions in this Order for collecting pay
          from a Marine for a dishonored check also apply to dishonored
          two-party checks.  A two-party check is a written order dated and
          signed by the maker directing payment of a certain sum of money
          to the order of a second party (endorser).  (See paragraph 8b
          for additional guidance.)
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              b.  Other NAFI Debts.  It is the intent of this Order to
          provide for the recovery of any delinquent debt to a NAFI.  Such
          debts include, but are not limited to, debts for:

                  (1)  Service Club activities; for example, membership
          dues, monthly dues or billings, catering charges, equipment
          rental, loss, or damage, etc.

                  (2)  Exchange purchases/services; for example, deferred
          payment plans, layaway plans, etc.  This applies without regard
          to what the purchase is for, e.g., uniform items, appliances,
          services, etc.

                  (3)  Morale, Welfare, and Recreation activities; for
          example, equipment rental or damage/charges, stable fees,
          bowling fees, use of temporary lodging facilities, etc.

          7.  Exceptions.  The following situations are excluded from the
          provisions of this Order that would otherwise allow
          reimbursement to NAFI’s for dishonored checks or delinquent
          debts:

              a.  Fraud.  Dishonored checks or debts that involve fraud
          will not be reimbursed through pay account checkage of a Marine
          who is the victim of a fraudulent act.

              b.  Delinquent Debts In Conjunction with Separation.  Debts
          that result from agreements entered into within 2 weeks of a
          Marine’s scheduled expiration of current contract (ECC) date,
          and debts that occur where agreements for repayment by
          installment extended beyond a Marine’s ECC, are excluded from
          reimbursement through pay account checkage.  Similarly,
          dishonored checks written within 2 weeks of a Marine’s ECC are
          also excluded from reimbursement by pay account checkage.
          (These exclusions do not apply when a Marine is separated prior
          to the scheduled ECC date and the debt occurred within 2 weeks
          prior to the separation date.  In this situation, the NAFI
          would not have been able to determine that a Marine was within
          2 weeks of the ECC date when the dishonored check was written
          or agreement was entered into.)
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              c.  "Stale" Delinquent Debts.  Requests for pay account
          checkage for debts greater than 1 year old at the time they are
          forwarded in the case of separated Marines will not be
          accomplished.  A "debt greater than 1 year old" is a debt that
          is either more than a year delinquent or a debt for a
          dishonored check that was written more than a year before the
          date of the request for pay account checkage.  (Note:  This
          exception is effective 3 months after the date of this Order,
          but excludes dishonored checks dated prior to 15 July 1986,
          which will not be accepted for reimbursement.)

              d.  Debts Incurred by Dependents.  This Order does not
          apply for debts incurred by dependents.

          8.  Action

              a.  Commanding Officers.  Upon written notification that a
          member of the command has written a dishonored check or has a
          delinquent NAFI debt, the commanding officer, or the designated
          officer representative, will counsel the Marine regarding the
          responsibility to make timely restitution and will advise that
          failure to redeem the check or pay the debt within the period
          specified by the NAFI will result in involuntary pay account
          checkage.  The Marine will also be advised that continued
          financial irresponsibility could result in disciplinary action
          and/or denial of promotion and reenlistment.

              b.  Marine Corps NAFI Officials.  NAFI officials designated
          by the commander may request checkage of a Marine’s pay account
          to satisfy a dishonored check or other NAFI debt only when NAFI
          collection efforts have been exhausted and failed to result in
          voluntary liquidation of the debt.  (Note:  While NAFI’s may
          attempt to recover payment and applicable service charges from
          either the maker or endorser of a dishonored two-party check,
          involuntary collection will only be made from the Marine
          endorser, since this is the individual who presented the check
          to the NAFI and received goods or services in exchange.)
          Requests for pay account checkage must certify that the Marine
          has been notified in writing of the rights required by
          references (b) and (c); i.e., notice of the nature and amount
          the debt, of the intent to collect from current pay if the
          debt was not paid within 30 days or if a mutually agreeable
          repayment schedule was not established, that the Marine could
          inspect and copy records related to the debt and had an
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          opportunity for review of the decisions concerning the debt, 
          and that any portion of the debt remaining uncollected at the 
          time of separation would be collected from final pay and 
          allowances.  For active duty and Reserve Marines, the request 
          must also certify that the Marine’s commanding officer has been 
          notified to assist with the collection of the debt.  Prior to 
          requesting pay account checkage, NAFI officials must also ensure 
          prior pay account checkage or IRS income tax refund offset has not 
          been requested or that the Marine has not otherwise satisfied the
          debt by cash reimbursement.  Extreme caution is necessary to
          ensure duplicate payment of the debt does not occur.  To
          request pay account checkage:

                  (1) Prepare a DD Form 139, Pay Adjustment
          Authorization (PAA) for the amount of the debt and any
          applicable service charge or other charge as provided in NAFI
          regulations.  The notification statement, shown in the
          partially completed samples in enclosures (1) and (2), must be
          included on the PAA.  If an active duty or Reserve Marine is
          scheduled to be discharged within 30 days, include the
          following statement on the PAA:  "The Marine is scheduled to
          separate on (date).  Notification to the commanding officer is
          waived."

                  (2) Attach documentation in support of the debt to the
          PAA, e.g., a copy of both sides of the dishonored check(s),
          contracts, receipts, etc., and a copy of any previously signed
          consent agreement.  (Note:  The existence of such agreement
          does not alter the requirement for the notification discussed
          in paragraph 8b above).

                  (3) Forward PAA’s with a NAVCOMPT Form 2277, Voucher
          for Disbursement and/or Collection, as shown in the partially
          completed sample in enclosure (3), to:

                      (a) For active duty Marines:  the servicing
          Marine Corps disbursing officer.  If the servicing Marine Corps
          disbursing officer is unknown, forward to the nearest Marine
          Corps disbursing officer.

                      (b) For Reserve and Retired Marines:  the
          Commanding Officer, Marine Corps Finance Center (CPJ26), Kansas
          City, MO 64197-0001; forward on a monthly basis only.
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              c.  Field Disbursing Officers

                  (1) Use the procedures in reference (e) to input pay
          account checkages for properly prepared PAA’s for active duty
          Marines.

                  (2) Forward a copy of the PAA to the Marine via the
          commanding officer, and advise when the checkage was reported
          and the expected pay date the checkage will take effect.

                  (3) Reimburse the NAFI within 30 days of receipt of
          the PAA.  For commissaries only, process NAVCOMPT Form 2277
          (enclosure (3)) as a "no check" transaction.

                  (4) Return improperly completed PAA’s NAVCOMPT Forms
          2277, and any accompanying documents to the originator with an
          explanation of the reason for return.  Examples of reasons for
          return are:  PAA does not contain the required due process
          certification or statement (see paragraph 8b), copies of the
          dishonored check or other debt documents are not attached,
          there is an indication that the check was not written/endorsed
          by, or the debt does not apply to the member identified on the
          PAA, the Marine has been separated or is otherwise in a nonpay
          status (see subparagraph 8c(5) below), or the debt or
          dishonored check is an exception to the provisions of this
          Order (see paragraph 7).  In the case of separated Marines,
          include the Marine’s mailing address, if available, to enable
          the NAFI to pursue further collection action.

                  (5) As authorized by reference (d), PAA’s from Marine
          Corps Exchanges covering Marines who are discharged, who
          desert, or who are sentenced to prison will be processed as
          as provided in subparagraphs 8c(1) through (3) above, as
          appropriate.

                  (6) In the case of PAA’s issued by non-Marine Corps
          NAFI’s, follow the procedures as indicated in subparagraphs
          8c(1) through (4) above, provided that the PAA contains a
          statement that the due process requirements of reference (b) or
          (c) (as applicable) have been met.
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              d.  Commanding Officer, Marine Corps Finance Center

                  (1) Input pay account checkages for properly prepared
          PAA’s for Reserve and Retired Marines.

                  (2) Notify the Marine in writing of the reason for the
          pay checkage and advise when the checkage was reported and the
          expected pay date the checkage will take effect.

                  (3) Reimburse the NAFI for debts of Reserve and Retired
          Marines upon collection of the full amount of the debt.  For
          commissaries only, process NAVCOMPT Form 2277 (enclosure (3))
          as a "no check" transaction.

                  (4) Return improperly completed PAA’s as provided in
          paragraph 8c(4) above.

          9.  Reserve Applicability.  This Order is applicable to the
          Marine Corps Reserve.

                                      

          DISTRIBUTION:  A

               Copy to:  8145001
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